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INDEPENDENT AUDITORS' REPORT 

To the Members of the United Nations Association in Canada, National Office 

We have audited the accompanying financial statements of the United Nations 

Association in Canada, National Office, which comprise the statement of financial 

position as at December 31, 2017, the statements of operations, changes in net 

assets and cash flows for the year then ended, and notes, comprising a summary 

of significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 

financial statements in accordance with Canadian accounting standards for not-for-

profit organizations, and for such internal control as management determines is 

necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on 

our audit. We conducted our audit in accordance with Canadian generally accepted 

auditing standards. Those standards require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the 

amounts and disclosures in the financial statements. The procedures selected 

depend on our judgment, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, we consider internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. An audit 

also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

 



 

 

We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our qualified audit opinion. 

Basis for Qualified Opinion 

In common with many not-for-profit organizations, the Association derives 

revenues from donations, the completeness of which is not susceptible to 

satisfactory audit verification. Accordingly, verification of these revenues was 

limited to the amounts recorded in the records of the Association. Therefore we 

were not able to determine whether any adjustments might be necessary to 

general revenue, net revenue and cash provided by (used in) operating activities 

for the years ended December 31, 2017 and 2016, current assets as at December 

31, 2017 and 2016, and net assets as at the beginning and end of the years ended 

December 31, 2017 and 2016.  

Qualified Opinion 

In our opinion, except for the possible effects of the matter described in the basis 

for qualified opinion paragraph, the financial statements present fairly, in all 

material respects, the financial position of the United Nations Association in 

Canada, National Office as at December 31, 2017, and its results of operations, 

changes in net assets and cash flows for the year then ended in accordance with 

Canadian accounting standards for not-for-profit organizations.  

Other matter 

The financial statements of United Nations Association in Canada, National Office 

as at December 31, 2016 were audited by another auditor who expressed a 

qualified opinion on those statements on June 10, 2017, for the matter referred to 

in the Basis for Qualified Opinion paragraph above. 

 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

(date) 

Ottawa, Canada 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Statement of Financial Position 
 
December 31, 2017, with comparative information for 2016 
 

  2017 2016 

 

Assets 
 
Current assets: 

Cash $ 411,298 $ 533,554 
Accounts and grants receivable (note 2) 1,357,728 124,668 
Investments (note 3) 168,074 154,746 
Inventory 4,974 4,748 
Prepaid expenses 15,947 6,246 

  1,958,021 823,962 
 
Tangible capital assets (note 4) 10,754 15,802 
 

  $ 1,968,775 $ 839,764 

 

Liabilities and Net Assets 
 
Current liabilities: 

Accounts payable and accrued liabilities (note 6) $ 1,437,080 $ 160,134 
Deferred revenue (note 7) 331,549 492,683 

  1,768,629 652,817 
 
Deferred contributions (note 7) 58,508 52,863 
 
Net assets: 

Unrestricted 130,884 118,282 
Invested in tangible capital assets 10,754 15,802 

  141,638 134,084 
 
Commitments (note 8) 
Contingencies (note 9) 
 

  $ 1,968,775 $ 839,764 

 

See accompanying notes to financial statements. 
 
Approved by the Board of Directors: 
 
   Director 
 
 
   Director 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Statement of Operations 
 
Year ended December 31, 2017, with comparative information for 2016 
 

  2017 2016 

 
Revenue: 

Programming grants, project 
contributions and contracts $ 2,918,704 $ 577,160 

General 708,574 867,756 
Interest 2,573 2,022 

  3,629,851 1,446,938 
 
Expenses: 

Programs 2,897,866 563,264 
General operations 398,744 363,513 
Development 129,720 136,172 
Mailing to members and donors 87,395 153,591 
Special events 80,349 91,223 
Public engagement activities 24,911 27,026 
Amortization of tangible capital assets 6,045 5,947 

  3,625,030 1,340,736 
 

Excess of revenue over expenses before the undernoted 4,821 106,202 
 
Change in fair value of investments 2,733 5,413 
 

Excess of revenue over expenses $ 7,554 $ 111,615 

 

See accompanying notes to financial statements. 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Statement of Changes in Net Assets 
 
Year ended December 31, 2017, with comparative information for 2016 
 

   Invested in 
  tangible 2017 2016 

  Unrestricted capital assets Total Total 

 
Net assets, beginning of year $ 118,282 $ 15,802 $ 134,084 $ 22,469 

 
Additions                                                             (997)                    997 –   –   
 

Excess of revenue over 
expenses 13,599 (6,045)  7,554 111,615 

 

Net assets, end of year $ 130,884 $ 10,754 $ 141,638 $ 134,084 

  

See accompanying notes to financial statements. 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Statement of Cash Flows 
 
Year ended December 31, 2017, with comparative information for 2016 
 

  2017 2016 

 
Cash provided by (used in): 
 
Operating activities: 

Excess of revenue over expenses $ 7,554 $ 111,615 
Items not involving cash: 

Amortization of tangible capital assets 6,045 5,947 
Change in fair value of investments (2,733) (5,413) 

Change in non-cash operating working capital (121,530) 225,308 

  (110,664) 337,457 
 
Investing activities: 

Purchase of tangible capital assets (997) –   
Purchase of investments (10,595) (11,190)  

  (11,592) (11,190) 
 

Increase (decrease) in cash (122,256) 326,267 
 
Cash, beginning of year 533,554 207,287 
 

Cash, end of year $ 411,298 $ 533,554 

 

See accompanying notes to financial statements. 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Notes to Financial Statements 
 
Year ended December 31, 2017 
 

 

United Nations Association in Canada, National Office (the “Association”) is a registered charity 

as defined under subsection 149(1)(f) of the Income Tax Act and as such is exempt from income 

taxes. The Association was incorporated without share capital by Letters Patent in 1946 and 

continued under the Canada Not-for-Profit Corporations Act. Its mission is to promote an 

understanding of the United Nations and its programs through public education activities. 

The United Nations Association in Canada is a single federally incorporated organization and 

registered charity that operates through a national office in Ottawa and a series of volunteer 

branches across the country. Each branch operates independently in their community, but may 

receive monies from the National Office related to their collaboration in a specific national project. 

The National Board of Directors has ultimate responsibility for all activities carried out in the name 

of UNA-Canada and each branch must submit copies of their annual financial statements to the 

National Office. 

These financial statements include the assets, liabilities, revenue and expenses of the 

Association and do not include the assets, liabilities, revenues and expenses of the branches. 

 

1. Significant accounting policies: 

The financial statements have been prepared by management in accordance with Canadian 

accounting standards for not-for-profit organizations and include the following significant 

accounting policies:  

(a) Revenue recognition: 

The Association follows the deferral fund method of accounting for contributions for not-for-

profit organizations. 

General contributions are recorded as revenue when they are received or receivable if the 

amount to be received can be reasonably estimated and collection is reasonably assured. 

Unrestricted contributions of investments are recognized at fair value at the time of the 

donation. 

Programming grants, projects and contracts revenue can consist of government and 

sponsorship. Programming revenue is deferred and recognized as revenue when the related 

program expense is incurred in accordance with the related funding contract if applicable. 

Any excess sponsorship, with restrictions, is recognized as revenue when the service or 

program has been delivered. 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Notes to Financial Statements (continued) 
 
Year ended December 31, 2017 
 

 

1. Significant accounting policies (continued): 

(b) Inventory: 

Inventory is recorded at the lower of cost and net realizable value. Costs are assigned on a 

first-in, first-out basis, 

(c) Tangible capital assets: 

Tangible capital assets are recorded at cost. Repairs and maintenance costs are charged to 

expense. When a tangible capital asset no longer contributes to the Association’s ability to 

provide services, its carrying amount is written down to its residual value. 

Tangible capital assets are amortized on a straight-line basis over the following useful lives: 

 

  Useful life 

 
Furniture and equipment  7 years 
Computer hardware and software  5 years 

 

No amortization is recorded on capital assets under construction. 

(d) Contributed services: 

Volunteers contribute a significant amount of time assisting the Association in carrying out its 

service delivery activities. Because of the difficulty of determining their fair value, contributed 

services are not recognized in the financial statements. 

(e) Financial instruments: 

Financial instruments are recorded at fair value on initial recognition. Equity instruments that 

are quoted in an active market are subsequently measured at fair value. All other financial 

instruments are subsequently recorded at cost or amortized cost, unless management has 

elected to carry the instruments at fair value. The Association has elected to carry its 

investments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured subsequently 

at fair value are expensed as incurred. All other financial instruments are adjusted by 

transaction costs incurred on acquisition and financing costs, which are amortized using the 

straight-line method. 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Notes to Financial Statements (continued) 
 
Year ended December 31, 2017 
 

 

1. Significant accounting policies (continued): 

(f) Financial instruments (continued): 

Financial assets recorded at cost or amortized cost, are assessed for impairment on an 

annual basis at the end of the fiscal year if there are indicators of impairment. If there is an 

indicator of impairment, the Association determines if there is a significant adverse change in 

the expected amount or timing of future cash flows from the financial asset. If there is a 

significant adverse change in the expected cash flows, the carrying value of the financial 

asset is reduced to the highest of the present value of the expected cash flows, the amount 

that could be realized from selling the financial asset or the amount the Association expects 

to realize by exercising its right to any collateral. If events and circumstances reverse in a 

future period, an impairment loss will be reversed to the extent of the improvement, not 

exceeding the initial carrying value. 

(g) Use of estimates 

The preparation of the financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenue and expenses during the year. Actual results could differ from those 

estimates. These estimates are reviewed annually and as adjustments become necessary, 

they are recorded in the financial statements in the period in which they become known. 

 

2. Accounts and grants receivable: 

Amounts owing from government agencies comprise 94% (2016 – 35%) of accounts receivable. 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Notes to Financial Statements (continued) 
 
Year ended December 31, 2017 
 

 

3. Investments: 
 

  2017 2016 

 
Equities $ 66,770 $ 53,996 
Guaranteed investment certificate, bearing 

interest at 0.50% and maturing May 16, 2018 101,304 100,750 
 

  $ 168,074 $ 154,746 

 

4. Tangible capital assets: 
 

    2017 2016 

   Accumulated Net book Net book 

  Cost amortization value value 

 
Furniture and equipment $ 25,591 $ 22,024 $ 3,567 $ 5,153 
Computer hardware and  

software 124,233 122,243 1,990 5,452 
Capital assets under  

construction – architectural 
study 5,197 –   5,197 5,197 

 

  $ 155,021 $ 144,267 $ 10,754 $ 15,802 

 

At December 31, 2016, cost and accumulated amortization amounted to $154,024 and $138,222, 

respectively. 

 

5. Revolving demand loan 

The Association has a $50,000 (2016 - $50,000) revolving demand loan with a general security 

agreement pledged as collateral, bearing interest at prime plus 2.0% per annum with a Canadian 

chartered bank. At year-end, the Association had $Nil (2016 - $Nil) outstanding on the loan. 
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Notes to Financial Statements (continued) 
 
Year ended December 31, 2017 
 

 

6. Accounts payable and accrued liabilities: 

There are no amounts included in accounts payable and accrued liabilities for government 

remittances such as amounts payable for payroll related and sales taxes. 

 

7. Deferred revenue and contributions: 
 

    Deferred 
   Cash revenue 
  Balance, received recognized Balance, 
  beginning during during end 
  of year the year the year of year 

 
Accelerating Action Against  

Climate Change  $  10,744 $ –   $ –   $ 10,744    
Active Citizens Social Enterprise                       –   137,614 103,702 33,912    
Building Young Entrepreneurs  88,679 100,000 32,936 155,743         
Canada Green Corps   286,064  2,133,072  2,419,136  –    
Canada's Diversity Advantage  31,494 13,330 -39,309 5,515  
Growing Global Citizens   19,527 56,000 35,113 40,414    
Internship placement support  36,302 87,430 85,457 38,273   
Sport-in-a-Box   9,818 –                –   9,818    
Model UN Simulation   5,171 70,341 37,383 38,130    
New Diplomacy on Natural 

Resources   5,000 22,500 27,500 –   
UNDP Internship  55 –   –   55 
Vancouver Foundation  52,692 11,672 8,124 56,241 
Youth as Peace Builders –   104,506 104,506 –     
Other –   26,750 25,538 1,212 
 
 

  $ 545,546 $ 2,763,215 $ 2,918,704 $ 390,057  
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UNITED NATIONS ASSOCIATION IN CANADA, 
NATIONAL OFFICE 

Notes to Financial Statements (continued) 
 
Year ended December 31, 2017 
 

 

8. Commitments: 

Future minimum payments required under operating leases are as follows: 

Years ending December 31: 
 
2018  $ 35,060 
2019  12,010 
2020  3,313 
2021  1,788 
2022  1,788 
 

    $ 53,958 

 

9. Contingencies: 

Contributions received may be subject to audit under the terms and conditions of contribution 

agreements with funders. Should audits reveal that any of the expenditures on the projects are 

not in accordance with funding guidelines the funders may require the Association to reimburse a 

portion of the funds advanced. It is the opinion of management that no provision for 

reimbursement is required. In the event that any sum has to be reimbursed, it will be treated as a 

current period expense. 

 

10. Financial risks: 

The Association believes it is not exposed to significant currency, liquidity or interest rate risks. 

 


